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E.O. 11652: N/A 
TAGS: ECON, CH 

SUBJ: LOYANG'S BASIC INDUSTRIES 

REE: HONG KONG 5414 

1. AN ARTICLE ENTITLED "PAY SPECIAL ATTENTION TO THOSE BASIC 
INDUSTRIES" IN THE MAY 14 "PEOPLES'S DAILY," FOCUSES ON PRODUCTION 
PROBLEMS IN 1976 IN LOYANG'S BASIC INDUSTRIES, WHICH ARE DEFINED 

AS THOSE HAVING NATIONWIDE ECONOMIC IMPORTANCE. ACCORDING TO THE 
ARTICLE, BASIC INDUSTRIES CONSTITUTE MORE THAN 50 PERCENT OF 
LOYANG'S TOTAL INDUSTRIAL OUTPUT. 

2. THE ARTICLE STATES THAT 1972 WITNESSED THE HIGHTEST PRODUCTION 
LEVELS FOR LOYANG'S BIG INDUSTRIES AND THAT PRODUCTION IN 1975 
WAS NEAR THIS HISTORIC HIGH. IN 1976, ELEVEN OE THE CITY'S TWELVE 
LARGE SCALE, STATE-RUN INDUSTRIES HALTED OR SLOWED PRODUCTION, 

WITH THE RESULT THAT OUTPUT WAS SET BACK TO MID-1960'S LEVELS. 

USLO OFFICERS VISITING LOYANG IN DECEMBER AND FEBRUARY WERE TOLD 
THAT THEY COULD NOT VISIT ANY LARGE STATE-OWNED PLANTS THERE, BUT 
ONLY MEDIUM ENTERPRISES. IN PARTICULAR, THEY WERE TOLD THAT THEY 
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COULD NOT VISIT THE LOYANG TUNG EANG HUNG TRACTOR FACTORY BECAUSE 
IT WAS "CLOSED FOR THE NEW YEAR FESTIVAL " ON DECEMBER 29, AND 
BECAUSE OF "PREPARATIONS FOR THE TACHING CONFERENCE" IN FEBRUARY. 

IT IS NOT SURPRISING TO LEARN EROM THE ARTICLE THAT THE FACTORY 
PRODUCED ONLY ONE-FOURTH OF ITS ANNUAL PLAN IN 1976. 

3. THE ARTICLE STATES THAT PRODUCTION IS RECOVERING NOW THAT THE 
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CITY PARTY COMMITTEE IS TAKING CHARGE AND GIVING SPECIAL ATTENTION 
TO BASIC INDUSTRIES. "SEVERAL" BASIC INDUSTRIES ARE SAID TO HAVE 
OVER-EULEILLED THE PLAN BETWEEN EEBRUARY AND APRIL. PRODUCTION 
PROM THE "EAST IS RED" TRACTOR FACTORY DURING JANUARY - APRIL IS 
POUR TIMES THAT OP THE SAME PERIOD LAST YEAR. 

4. COMMENT: THIS ARTICLE TELLS US MORE ABOUT PRODUCTION PROBLEMS 
IN 1976 THAN PERFORMANCE TO DATE THIS YEAR. LAST YEAR'S PROBLEMS 
WERE SEVERE. THE SITUATION SEEMS TO HAVE IMPROVED SOMEWHAT BUT 
FULL RECOVERY SEEMS SOME DISTANCE AWAY. 

DEAN 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: INDUSTRY, PRESS COMMENTS, LOYANG, PRODUCTION DATA 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 18-May-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977PEKING01007 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7701 77-0210 

Format: TEL 
From: PEKING 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770544/aaaablne.tel 

Line Count: 73 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: c5cde390-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 77 HONG KONG 5414 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 29-Dec-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2470225 
Secure: OPEN 
Status: NATIVE 

Subject: LOYANGVS BASIC INDUSTRIES 
TAGS: ECON, CH 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/c5cde390-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



